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(Reichskriegschatz) kept in the castle at Spandau, and
consisting of 120 million marks set aside from the
French indemnity; (d) money set aside for a Working
Capital Fund*1

The accounts of the empire are complicated by the
financial relations of the federated empire to the states
of which it is composed* From 1872 to 1878 the states
paid matricular contributions to the empire* varying
between 51 and 82 million marks a year* The tariff
revision and financial changes of 1879 enlarged the
financial resources of the empire, and from 1883 to
1898 (with the exception of the two years 1893 and 1894)
the empire made annual contributions to the states*
This contribution was usually small* but occasionally
became substantial* as in 1889* when it rose to 139
million marks* From 1899 onward the imperial finances
again became unequal to the strain of increasing
expenditure, and matricular contributions were again
required from the states* These contributions had risen
to 247 million marks in 1912*

The art and theory of a public debt are com-
paratively new to Germans ;2 but modern Germany it
must be admitted has proved itself an apt pupil of older
kingdoms and empires alike in the theory and the
practice of borrowing for income* We shall trace the
growth of the imperial debt from its commencement
in 1877; but before so doing it will be convenient
to take a general view* As Germany is an imperial

1A useful table showing the increasing cost of imperial administra-
tion under nine different branches from 1879-1908 is given on pages 94-
95 of the Denkschriftenband* The charge for Schuldendienst or service
of the debt appears in a later table*

* Even after the exhausting wars of Frederick the Great there was no
Prussian debt*